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PricewaterhouseCoopers LLP, 125 High Street, Boston, MA 02110
T: (617) 530 5000, F: (617) 530 5001, www.pwc.com/us

Independent Auditor’s Report

To the Trustees of Bates College:

We have audited the accompanying financial statements of Bates College (the “College”) which comprise
the statements of financial position as of June 30, 2014 and June 30, 2013, and the related statements of
activities and cash flows for the years then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the College’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the College’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Bates College at June 30, 2014 and June 30, 2013, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.



Other Matters

Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards for the year ended June 30, 2014 is
presented for purposes of additional analysis as required by Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 24,
2014 on our consideration of the College’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the College's internal control over
financial reporting and compliance.

October 24, 2014
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Bates College
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2014

The accompanying notes are an integral part of the schedule.
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Federal Pass-Through
Federal Grantor/Pass-Through CFDA Entity Federal
Grantor/Program or Cluster Title Number Identification Number Expenditure

Student Financial Aid Cluster
US Department of Education

Federal Supplemental Educational Opportunity Grants 84.007 279,922$
Federal Work-Study Program 84.033 218,141
Federal Pell Grant Program 84.063 975,298

Total Student Financial Aid Cluster 1,473,361

Research and Development Cluster
National Science Foundation

Mathematical and Physical Sciences 47.049 161,182
Education and Human Resources 47.076 156,331
Education and Human Resources - St. Lawrence University 47.076 DUE-1255945 8,138
Polar Programs 47.078 125,786
Polar Programs - Hampshire College 47.078 ARC-0649006 14,000
Geosciences 47.050 55,028
Experimental Program to Stimulate
Competitive Research - University of Maine 47.081 EPS-0904155 82,205
Experimental Program to Stimulate
Competitive Research - University of Hawaii 47.081 EPS-0903833 2,000
Trans-NSF Recovery Act Research Support (ARRA) 47.082 32,037

Total National Science Foundation 636,707

Department of Health and Human Services
National Center for Research Resources-Mount
Desert Island Biological Lab 93.389 5 P20 GM103423-13 290,491
Lung Disease Research 93.838 99,756
Allergy, Immuniology and Transplantation Research 93.855 134,781
Biomedical Research and Research Training 93.859 67,869
Biomedical Research and Research Training-
Mount Desert Island Biological Lab 93.859 2 P20 GM103423-14 8,664

Total Department of Health and Human Services 601,561

Department of the Interior
National Park Service/Natural Resource Stewardship 15.945 286

Department of Commerce
National Institutes of Standards and Technology/
Measurement and Engineering Research and Standards 11.609 12,844
National Oceanic and Atmospheric Administration/
Sea Grant- University of Maine 11.417 NA 10OAR4170081 Amend. 20 21,673

Department of Energy
Office of Science Financial Assistance Programs-
University of Maine 81.049 DE-FG02-07ER46373 Mod. 8 19,828

Total Research and Development Cluster 1,292,899

Corporation for National and Community Service
Volunteers in Service to America-University
of New Hampshire 94.013 GH 06VSANH002 21,243

Environmental Protection Agency
Environmental Education Grants 66.951 119,170

National Endowment for the Arts
Promotion of the Arts - Grants to Organizations and Individuals 45.024 30,000

Total Expenditures of Federal Awards 2,936,673$



Bates College
Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2014
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1. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) has been prepared using

the accrual basis of accounting and in accordance with OMB Circular A-133, Audits of States, Local

Governments, and Nonprofit Organizations. The purpose of the Schedule is to provide a summary of those

activities of Bates College (the “College”) for the year ended June 30, 2014, which have been financed by the

U.S. Government. For purposes of the Schedule, federal awards include all federal assistance entered into

directly between the federal government and the College, and federal funds awarded to the College by a

prime recipient. As the Schedule presents only a selected portion of the activities of the College, it is not

intended to, and does not present the financial position, changes in net assets or cash flows of the College.

Expenditures consist of direct costs which are recognized as incurred using the accrual method of accounting

and the cost accounting principles contained in the U.S. Office of Management and Budget (OMB)

Circular A-21, Cost Principles for Educational Institutions. Under those cost principles, certain types of

expenditures are not allowable or are limited as to reimbursement. Expenditures also include facilities and

administrative costs. For the year ended June 30, 2014, the College has a predetermined facilities and

administrative cost rate of 40% for on-campus locations based on modified total direct costs.

2. Federal Perkins Loan Program

The following sets forth certain activities in the Federal Perkins Loan Program (CFDA #84.038) for the year

ended June 30, 2014:

Perkins Loans receivable at June 30, 2014 6,375,126$

New Perkins Loans processed in fiscal year 2014 1,024,088

Perkins loans cancelled (CFDA #84.037) for recipients who entered certain fields of public service were

$28,721 for the year ended June 30, 2014. The College recovered an administrative cost allowance of

$83,507 from the Federal Perkins Loan Program for the year ended June 30, 2014.

3. Federal Direct Student Loan Program

During the fiscal year ended June 30, 2014, the College processed the following amount of new loans under

the Federal Direct Student Loan Program (CFDA #84.268):

Stafford Subsidized 798,645$

Stafford Unsubsidized 956,966

PLUS 2,290,207

Total Federal Direct Student Loan Program 4,045,818$



Bates College
Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2014
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4. Subrecipients

Certain federal funds are provided to subrecipient organizations by the College. The following expenditures

incurred by these subrecipients are reimbursed by the College and included on the Schedule for the year

ended June 30, 2014.

Program Title CFDA # Amount

Research & Development Cluster

National Science Foundation - Education and Human Resources 47.076 17,444$

National Science Foundation - Polar Programs 47.078 13,650

Department of the Interior - Natural Resource Stewardship 15.945 243

31,337

Other Programs

Environmental Protection Agency - Environmental Education Grants 66.951 96,497

Total Amounts Provided to Subrecipients 127,834$
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Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in

Accordance with Government Auditing Standards

To the Trustees of Bates College

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Bates College (the
“College”), which comprise the statements of financial position as of June 30, 2014, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial
statements and have issued our report thereon dated October 24, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the College’s internal
control over financial reporting (“internal control”) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the College's internal control. Accordingly, we do
not express an opinion on the effectiveness of the College's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the College's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the College’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the College’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the College’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

October 24, 2014



PricewaterhouseCoopers LLP, 125 High Street, Boston, MA 02110
T: (617) 530 5000, F: (617) 530 5001, www.pwc.com/us

Independent Auditor’s Report on Compliance with Requirements
That Could Have a Direct and Material Effect on Each Major Program and on Internal

Control Over Compliance in Accordance with OMB Circular A-133

To the Trustees of Bates College

Report on Compliance for Each Major Federal Program

We have audited Bates College’s (the “College”) compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect
on the College’s major federal program for the year ended June 30, 2014. The College’s major federal
program is identified in the summary of auditor's results section of the accompanying schedule of findings
and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the College’s major federal program based
on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the College’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the College’s compliance.

Opinion on the Major Federal Program

In our opinion, the College complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on its major federal program for the year
ended June 30, 2014.

Report on Internal Control Over Compliance

Management of the College is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the College ’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on



compliance for each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
College’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of OMB
Circular A-133. Accordingly, this report is not suitable for any other purpose.

December 8, 2014
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I. Summary of Auditor’s Results

Financial Statements
Type of auditor’s report issued: Unmodified

Internal control over financial reporting
Material weakness(es) identified? yes X no
Significant deficiency(ies) identified
not considered to be
material weaknesses? yes X none reported

Noncompliance material to financial statements noted? yes X no

Federal Awards
Internal control over major programs

Material weakness(es) identified? yes X no
Significant deficiency(ies) identified
not considered to be
material weaknesses? yes X none reported

Type of auditor’s report issued on compliance
for major programs: Unmodified

Any audit findings disclosed that are required
to be reported in accordance with Circular A-133,
Section 510(a)? yes X no

Identification of major programs Name of Federal Program or
CFDA Number Cluster

Various Student Financial Aid Cluster

Dollar threshold used to distinguish
between Type A and Type B programs $300,000

Auditee qualified as low-risk auditee X yes no

II. Financial Statement Findings

No matters were reported.



Bates College
Schedule of Findings and Questioned Costs
Year Ended June 30, 2014

28

III. Part A - Federal Award Findings and Questioned Costs

There are no current year audit findings.
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There were no prior year audit findings.


